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Outstanding Scholarship 
 

Subject:  Economics 

Standard:  93402 

Total score: 21 

Q Score Marker commentary 

1 07 

On page 3 the candidate provides an in-depth analysis of the features of 
the avocado market in relation to perfect competition vs monopolistic 
competition, integrating the resource material. 

On page 4 the candidate erroneously uses the two-country model rather 
than the price taker model in analysing the effect of the decrease in 
supply and price in the world market and the effect of this on the New 
Zealand market. However, the subsequent analysis of the changes in 
New Zealand market for avocados and the impact on consumer and 
producer surplus are accurate and detailed, including the impact on 
deadweight loss. 

On pages 5 and 6 the candidate provides the correct graph to illustrate 
the changes affecting individual avocado growers. This is supported by a 
detailed description of the changes and the short and long run impact. 
This could have been improved further by specific discussion on the 
difference between the short and long run. 

The candidate provides a relatively sophisticated discussion of the 
significance of world price on the ability of New Zealand firms to return 
to normal profitability though this could have been improved by more 
explicit and expanded explanation. 

Overall, the response is relatively sophisticated with a high level of 
accuracy and detail though with an important error. 

 
 



2 07 

On page 11 the candidate identifies two characteristics of a public good 
– non excludable and non-rival – and briefly discusses how these apply 
to Auckland roads. A reason why the free market fails to provide roads is 
explained. Further insight could be demonstrated by adding that at 
times of congestion roads do not meet the non-rival characteristic.  

Economic theory is used to convincingly explain the market failure in the 
market for Auckland roads. The candidate correctly identifies that 
equilibrium is where MC=MB at quantity Q and uses the public goods 
model to identify and explain the deadweight loss. The deadweight loss 
is linked to evidence from the resource material.  

On pages 13 and 14 the congestion charge policy is analysed at a 
Scholarship level. The effectiveness and allocative efficiency of the policy 
is discussed with reference to the socially efficient equilibrium of Q1, 
with an accurate economic model. A brief analysis of the regressive 
nature of the policy is included but could have been discussed in more 
depth.  

The public transport policy is analysed at an outstanding level. 
Independent reflection is demonstrated by using the inelastic demand 
for public transport to justify the limited effectiveness and allocative 
efficiency of the policy.  

The evaluation compares all three policies regarding effectiveness, 
equity and allocative efficiency.  

Overall, this is a low 7. The candidate produced a logical and convincing 
essay on the allocative efficiency and effectiveness of three policies to 
reduce congestion. The clarity of economic modelling and integration of 
sound economic theory were strengths of this response. Whilst equity 
was discussed this was not at a sophisticated level. For a higher grade 
the long and short term would also be discussed and evaluated in more 
detail. 

 
 



3 07 

The candidate provides a sophisticated economic analysis of the use of 
monetary and fiscal policies for containing inflation. They explained the 
impact of contractionary monetary policy as the primary tool with fiscal 
policy playing a supporting role. To gain a higher grade, the candidate 
could have more explicitly integrated the resource material. 

On pages 19 and 20, the candidate provides a thorough analysis of 
contractionary monetary policy, with reference to both curve shifts on 
the AS/AD model and the inclusion of the FOREX model when discussing 
the exchange rate appreciation. 

On pages 20 and 21 they calculated the multiplier and have shown 
insight by explaining the multiplier in context. They referred to every 
dollar of the tax relief circulating 1.19 times and have also considered 
the impact of the multiplier on the reduction in government spending. 

On page 22 they have shown perception and insight, acknowledging that 
the combination of policies results in a decrease in the price level due to 
the low MPC influencing the amount of spending following tax cuts. 

 




